‘TWENTIETH ANNUAL REPORT 1964 TURNBULL ELEVATOR LIMITED 


AR33 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Turn1/47_ 1964 


TWENTIETH ANNUAL REPORT 1964 TURNBULL ELEVATOR LIMITED 


48 St. Clair Avenue West, Toronto7, Canada 


TVARS NG Bs Us tat 


MANAGEMENT 


ELEVATOR “CRM LTE D. A NIN FUIACES SReEAP OoOR DE 


BOARD OF DIRECTORS 


M. 
+H, 


*M. 


Re 


A. 


SIMPSON 


O 
M. TURNER 
O 


SIMPSON, JR. 


nN 


BAND 


Ses EBLE AG, Lays 


P. CARRIERE 
H. HOPPE 
W. STEVENS 


She CO IRCREBY, 


Tucson, Arizona, Chairman 

Toronto, Vice-Chairman 

Toronto, Chairman, Executive Committee 
Toronto 

Toronto 

Montreal 

Montreal 

Toronto 


Montreal - 


*Members of Executive Committee 


OFFICERS 


M. 


a 
. 


oD WR O 


O. SIMPSON, JR. President 


O’H. TURNBULL 
H. TOD 
T. WILLIAMS 


T. KNILL 


Senior Vice-President 
Vice-President 
Vice-President 


Secretary-T reasurer 


TRANSFER AGENTS AND REGISTRARS 


MONTREAL TRUST COMPANY 


Halifax, Montreal, Toronto, Vancouver and Winnipeg 


REGISTRAR AND TRANSFER COMPANY 


AUDITORS 


15 Exchange Place, Jersey City 2, N.J. 


MCDONALD, CURRIE & CO. 


1964 


TURNBULL ELEVATOR LIMITED ANNUAL REPORT 1964 
THE PRESIDENT’S REPORT 


TO THE SHAREHOLDERS OF TURNBULL ELEVATOR LIMITED 


On behalf of the Board of Directors, the Annual Report for the fiscal year ending 
August 31, 1964 is submitted. 


During the year further progress was made in the development of the 
Company. The requirement for senior personnel to manage our expanding oper- 
ations has, to a large extent, been met. Today we have a group of executives who 
are able to capitalize on the opportunities afforded us in an expanding market for 
the Company’s products. Resulting from the increased emphasis on Research 
Engineering, new and improved products have been developed and are currently 
being tested. These two factors, combined with favourable economic conditions, 
should assure the ability of the Company to continue to participate successfully in 


the growing elevator business of North America. 


As reported to you in the semi-annual report last April, the consolidation of 
the five U.S. elevator companies purchased over the last three years is taking 
longer to accomplish than originally expected. While much still remains to be 
done, much has been accomplished in the recent months and it is expected that 


the results of this program will soon be reflected in the consolidated profits. 


The operations of the Industrial Division for the past year were quite success- 


ful and several of the companies reported record sales and profits. 


Consolidated sales increased by 15% and exceeded $34,000,000 producing a 
net profit of $729,717 (equal to $1.02 per common share) after providing 


$438,172 for income taxes. Capital expenditures on plant and new equipment 
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amounted to $562,843. Expenditures on Research Engineering were increased 
by $75,000 during the year and that Division is now operating on an annual 
budget of $325,000. Special consulting fees charged to 1964 earnings were 
$200,887. This relates to the final phase of a scheduling system and to a market 
survey, both of which are of a non-recurring nature. In 1963, profits were in- 
creased by over $100,000, attributable to a capital gain on redemption of some 
of the Company’s debentures, thereby reducing interest on long term debt in 
1964. However, in 1964 additional bank loan interest was charged to operat- 
ing profits since the funds required for the redemption were derived from 


increased bank loans. 


Again this year, the Company paid regular quarterly dividends of 15¢ per 
share (60¢ per year) on the Common Shares and 2714¢ per share ($1.10 per 
year) on the Preferred Shares. This is the ninth consecutive year in which regu- 
lar dividends on the Common Shares have been paid. There is no intention to 


change dividend policies in the foreseeable future. 


While profits for 1964 are somewhat lower than for 1963, it should be pointed 
out that this is a relatively young company with an ambitious program and it is 
necessary at this time to incur what may appear to be disproportionate expendi- 
tures in order to assure future success. Based upon the current economic outlook, 
together with an increased backlog of business on hand, another significant in- 
crease is anticipated in consolidated sales for the forthcoming year which should 


reflect improved profits. 


During the past year the following executive changes were made: 


Mr. James O’H. Turnbull was appointed Senior Vice-President, in charge of 


the Company’s elevator operations. 
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Mr. C. H. Tod relinquished his position as Vice-President Finance to assume 
an active part in the management of the Industrial Division as a Vice-President 


of the Company. 


Mr. R. H. Polischuck, formerly Vice-President of the Industrial Division, was 
appointed Vice-President and General Manager of Turnbull Elevator of Canada 


Limited. 


Mr. S. P. Lockhart, formerly President of Frink Sno-Plows Inc., was appointed 
Vice-President and General Manager of Turnbull Elevator Incorporated, New 


York. 


Mr. R. T. Williams, who was in charge of the Company’s U.S. Elevator Divi- 


sion, has returned to Canada as Vice-President in charge of Research Engineering. 


Mr. John R. Irwin was appointed Vice-President and General Manager of 


Frink Sno-Plows Inc. 


Mr. Merrill C. Stafford, formerly Vice-President of the Company and for 
many years President of Turnbull Elevator of Canada Limited, retired after 41 
years of service. He remains a consultant to the Elevator Divisions and the 
Directors wish to record their appreciation of Mr. Stafford’s leadership and loyal 


service to the Company in the past and his continuing interest in its future. 


During the past year great strides have been made which assure that Turnbull 
Elevator will retain its position as an industry leader. With the continued loyal 
support of its shareholders and customers and the fine efforts of its employees, the 


future remains bright for this Company. 


Toronto, tix. : 7 


October 21, 1964. President 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 4s ar aucust 31, 1964 


(With comparative figures as at August 31, 1963) 


ASSETS 1964 


CURRENT ASSETS: 


Accounts TEeCeIvable yet cis eect ete nt eee $ 7,696,468 


Inventories, at the lower of cost or net realizable value .... 6,316,887 
Prepaid) CXPEMSeSits ca. su smplienen in in seat eke hee ne, 235,785 
Portion of note and mortgages receivable due within one 

WGATAN tide ook i Siustiaen sid a BEN Nar te eer thr ak tafe a nee ee 125,750 
14,374,890 

FIXED ASSETS: 
Plant andrequipmient——at) Cost. Galatia ps vee cont bees 8,289,187 
Less'accumulated depreciation (ae ee aot eee 3,817,849 
4,471,338 
Land—-at Cost: eee kg ee! eg ia a ed 547,881 
5,019,219 

OTHER ASSETS: 
Goodwillsat (copt ays aie ey Bt eee Set oe a 429,730 
Noteand smorteages receivable fn) ene ee 14,000 
Patents—at cost, less amounts written off ...................... 22,021 
465,751 


$19,859,860 


The attached notes are an integral part of the financial statements. 


1963 


$6,567,116 
4,920,578 


378,126 


[233750 


11,991,570 


EO9Z Sa 
3,431,795 
4,561,076 

562,386 


5,123,462 


386,530 
139,750 
16,208 


542,488 


$17,657,520 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


LIABILITIES 


CURRENT LIABILITIES 
Bank oan-and: overdralt’ 44... Ae ae 


Accounts payable and accrued liabilities 


GEIeditaxcs Othles tNal MCOME ©. 2 1./...;..0- bree, ceed eee 
PCO ME CAKES DAV AMC itn agen dates Ac wsmcuteeteneises 


Portion of long term liabilities due within one year ........ 


LONG EE RIMILIABILATIES, CNOtG Dy oc s cauceesoseeantenndia wuss cauas 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 3) 
Authorized—200,000 Preferred Shares of the par value 


of $20 each, issuable in series 


—1,200,000 Common Shares without nominal 
or par value 


Issued and fully paid— 
—100,000 $1.10 Cumulative Convertible Pre- 
ferred Shares Series A, redeemable at $21.50 
|S ata) NEY Co. eee Pers RARE Cn ee re CN, COE ak 


—608,800 Common Shares. ............00..0060: 
FET SINE DD BAR NINGSI) te Y got Soa leak Uikiees sho eee ono rsine 


EXCHANGES EOUATIZATIONPRES BRVIE Geir ge cctantso 5: ben seo megeae atin 


Signed on behalf of the Board: 


M. O. SIMPSON, JR., Director 
H. M. TURNER, Director 


1964 1963 
$ 4,871,369 $ 3,303,767 
3,472,306 2,720,351 
265,792 187,705 
269,658 451,539 
318,458 202,224 
9,197,583 6,865,586 
2,420,686 2,806,481 
2,000,000 2,000,000 
127,500 125,800 
6,010,931 5,756,493 
103,160 103,160 
8,241,591 7,985,453 
$19,859,860 $17,657,520 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT 


AND RETAINED EARNINGS 


FOR THE YEAR ENDED AUGUST 31, 
(With comparative figures for the year ended August 31, 1963) 


CONSOLIDATED OPERATING PROFIT BEFORE DEDUCTING THE 
UNDERNOTEDICHARGES Havin yet one ese sateen reece 


bo) ay go[ey (2110) 2 Mame My ov bine Mesa Ant PLA AMAL tye Baa betie La cile RS LRA ATS 
Remuneration of executive officers and legal fees .......... 


Remuneration Ol GirectOrssys tok eee nee 


CONSOLIDATED OPERA TING PROPU 1p yiiie avs srcn seca ease herent tee 


ADD: 


Profit’on redemption; of debentures... 4. eee 


DEDUCT: 


Interestvon tions term) Gebietes ener 
Special (professional fees 4. aye eo ee ee 


Cost of issuing convertible preferred shares ...................... 


RETAINED EARNINGS—end Of yeaTr ..........c:::ccerecesctecsereeetees 


The attached notes are an integral part of the financial statements. 


1964 


1964 


$ 2,208,462 


519,491 
177,170 
9,725 


706,386 


1,502,076 


4,660 


1,506,736 


137,960 
200,887 


338,847 
1,167,889 
438,172 


729,717 


5,756,493 


6,486,210 


110,000 
365,279 
475,279 


$ 6,010,931 


AND LOSS 


1963 


$ 2,318,942 


509,314 
175,180 
9,698 


694,192 
1,624,750 


118,663 


1,743,413 


199,002 
98,585 
26,657 


324,244 
1,419,169 
550,397 


868,772 


359995202 


6,204,034 


82,501 
365,040 


447,541 
$ 5,756,493 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED AUGUST 31, 1964 


SOURCE 
Operations 
CORI TOME BVCALA RA aaa tb sed Mellel tad les $729,717 
IDEDiC CIAL ON Ate mente Bee ok SEM tae Wiese Lia tC Rti ene wie 4scod da ven 519,491 
1,249,208 
Proceeds on the sale of fixed assets less profit thereon 
EC INGEG tA DOV sett te atk ition i sd bacdemiaeeeame sic 141,782 
Portion of note and mortgages receivable due for repay- 
ls (ope dey 1 oW) IES SY 7 arene ar ry Cra ties | LRGeL ie, Se MRBEE  OCRMESOStarT rd Po 125,750 
EsSue: OF COMMOTSHATES ys Le OMA dD elk eb a acy tak 1,700 $1,518,440 
APPLICATION 
PUG HASESIOL REC HASSE LS ie ooh toy ics sin oh dos Me ces BRE tees 562,843 
Dividends paid: to shareholders: 1 Ao eee cee te 475,279 
Reductionrotmone termy abilities: ois ge eles ae 385,795 
Goodwill—estimated additional cost of investment in a 


SUOSIGI A tye COU AT Vint: Vi) ee cor) NASO Acer ek tad Aunias o4p 43,200 1,467,117 


Increase, amiworkitig.capital yf2).5.502).b4p aa eaten Sy ARS Si o13323 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Turnbull Elevator Limited 
and wholly owned subsidiary companies as at August 31, 1964, and the consolidated 
statements of profit and loss and retained earnings and source and application of funds 
for the year ended on that date and have obtained all the information and explanations 
we have required. Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. The consolidated financial statements in- 
corporate figures in respect to certain subsidiary companies which have been reported 
on by other auditors. 


In our opinion, based upon our examination and the reports of other auditors, 
and according to the best of our information and the explanations given to us and as 
shown by the books of the companies, the accompanying consolidated balance sheet 
and consolidated statements of profit and loss and retained earnings and source and 
application of funds, when read in conjunction with the notes thereto, are properly 
drawn up so as to exhibit a true and correct view of the state of the affairs of the com- 
panies as at August 31, 1964 and the results of their operations for the year ended on 
that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


McDONALD, CURRIE & CoO., 
Toronto, October 21, 1964 Chartered Accountants 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED AUGUST 31, 1964 


1. Long term liabilities consist of the following: 
Portion due 


within 
Long term one year 
TURNBULL ELEVATOR LIMITED: 

442% Sinking fund debentures, Series A 
maturing April 15, 1970 (Sinking fund 
payments sufficient to redeem deben- 
tures in the principal amount of $200,000 
annually due on April 15, 1965 to 1969 
inclusive, less purchased for redemption 

TSIeA UM Po eRe Distr ak et aa $1,625,000 $194,500 

Sundry notes and mortgages ...........00.000000.... 77,486 64,558 
Demand bank loan—Scheduled for repayment 

Loni CNS) FOR N Ue et nk ke dihed OE BREE ELC em E Ree ee 718,200 59,400 

$2,420,686 $318,458 


2. Assets, liabilities and earnings of United States subsidiaries have been converted 
to Canadian funds at the August 31, 1964 rate of exchange. 


3. 177,900 Common Shares are reserved for the following purposes: 


(a) 150,000 for the conversion of the $1.10 Cumulative Convertible Preferred 
Shares Series A. Each such Preferred Share may be converted to 14/2 Common 
Shares to December 1, 1967, to 1% Common Shares thereafter to December 1, 
1970 and to 1 Common Share thereafter to December 1, 1972. 


(b) 27,900 for options granted in prior years as follows: 


No. of shares Year of grant Price To be exercised by 
11,200 1960 $ 8.50 December 31, 1965 
16,700 1961 Sfio0 December 31, 1966 


Options were exercised on 200 shares at $8.50 per share during the year. 


4. Income taxes have been reduced by approximately $108,000 by the application 
of expenses deferred for tax purposes in prior years. Income taxes were reduced 
by $130,000 in 1963 by the application of losses of prior years. 


TURNBULL ELEVATOR LIMITED ANNUAL 


OPERATING DIVISIONS 


CANADIAN ELEVATOR DIVISION 


TURNBULL ELEVATOR OF CANADA LIMITED 


Toronto, Montreal, Quebec City, Halifax, Sydney, N.S., Ottawa, 
Hamilton, London, Sudbury, Windsor, Port Arthur, Sault Ste. Marie, 
Winnipeg, Regina, Saskatoon, Calgary, Edmonton, Vancouver and Victoria. 


UNITED STATES ELEVATOR DIVISION 


TURNBULL ELEVATOR INCORPORATED 


New York City, Warsaw, N.Y., Philadelphia, Atlanta, Ga., San Francisco, 
Los Angeles, Columbia, S.C. 


INDUSTRIAL DIVISION 


AMERICAN WRINGER COMPANY 
Farnham, Quebec. 


ST. LAWRENCE RUBBER COMPANY 
Farnham, Quebec. 


HAMILTON GEAR AND MACHINE COMPANY 
Toronto and Montreal. 


PARAMOUNT GEAR WORKS 
Toronto. 


EASTERN STEEL PRODUCTS COMPANY 
Preston and Montreal. 


FRINK SNO-PLOWS INC. 
Clayton, N.Y. 


FRINK OF CANADA 


Preston, Hamilton, Peterborough, Port Arthur, Fonthill, Ont., 
Montreal, Winnipeg and Regina. 


RESEARCH ENGINEERING DIVISION 


Toronto. 
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